WHO ARE WE ?
We are a legal services platform for entrepreneurs, 100 % online. Our services are offered at fixed
prices and are supervised by lawyers guaranteeing their quality. By optimizing part of the
traditional law firms' procedures, we are able to offer legal services costing about 50 % less than
these law firms.
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WITH OUR LEGAL KITS IN HAND,
YOU ARE IN BUSINESS !

Incorporating a
business corporation

starting at
700$
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agreement

200$
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Shareholders'
agreement
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INCORPORATION WITHOUT THE HELP
OF A LAWYER: IS IT THAT EASY ?
You are right: you can incorporate your business without the help of a lawyer. However, the Ministry
of Government and Consumer Services to which you submit your application for incorporation does
not provide the minutes book nor the articles of incorporation for your corporation.
The incorporation of your business is an important step in its constitution, and we believe that you
should incorporate it using the help of our lawyers because drafting these documents remains
laborious and technical.
Lex Start is proud to help entrepreneurs like you achieve their dreams by incorporating businesses
for an affordable and fixed price with the help of our technology.
As such, incorporation kits cost as low as 700$, and cherry on top, you can benefit from our
promotion in partnership with the National Bank of Canada and receive a $350 refund on the opening
of your business account.

Click here to learn more about the
benefits of incorporating with the
help of a lawyer!
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Chapter 1.1

GENERAL CONCEPTS
REGARDING THE
INCORPORATION OF A
BUSINESS CORPORATION
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WHAT IS A CORPORATION ?
A corporation distinguishes itself from any other business structure through the creation of a
legal person that is separate from the individuals who compose the corporation or hold an
economic interest in it.
A corporation represents the most extensive form of limited liability since only certain individuals
and in specific circumstances may incur a personal liability for actions taken in performing their
duties in favour of the corporation. In addition, the legal existence of a corporation continues as
long as the directors and shareholders of the corporation permit it. Thus, a corporation may
existing indefinitely.

A BETTER LEGAL SECURITY
A corporation offers the best legal security of all business structures.
Indeed, because corporation has its own legal personality, it may hold
rights and obligations separately from that of its shareholders, directors,
and officers. Consequently, unless rare exceptions, the personal assets
of the shareholders, directors, and officers of a corporation are
protected from the corporation's creditors in the event that the
corporation is unable to repay its debts in time.
In addition, the corporation offers a 2 uniques protection tool to its
shareholders:

the

shareholders'

agreement

and

the

unanimous

shareholders’ agreement.
The shareholders’ agreement is a contract between the shareholders of
the corporation that governs their behaviour and provides for the actions
to be undertaken in specific situations, thereby reducing the risk
exposure of the corporation and its shareholders. For example, a
shareholders' agreement will set out the rules to be followed if a
shareholder wants to sell all of its shares.
The unanimous shareholders’ agreement aims to withdraw, in part or in
whole, the powers of the board of directors and to give it to the
shareholders.
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FINANCING CAPABILITIES OF A CORPORATION
A corporation offers the greatest flexibility and
financing capacity.
On one hand, a corporation has the possibility to
pay in the form of salaries, dividends or loans,
which allows shareholders, directors, and officers
to benefit from more attractive income tax rates
than in the case of the payment by salary.
On the other hand, a corporation can sell shares to
a private or public legal or natural person, under
certain conditions. In return, the corporation
receives capital investments from the holder of
the share, the shareholder. By definition, a share
sold represents an interest percentage in the
activities of the corporation that grants, depending
on its nature, a type of decision-making control
and/or an interest in the distribution of the
corporation's net income.
In addition, since a corporation has its own legal
personality, it may contract loans to finance its
activities. This type of financing does not transfer
control in the corporation, but must be repaid.
Therefore, a corporation may use the entirety of its
assets to secure the loan which allows it to obtain
better interest rates while benefiting from the
lower corporate income tax rate; this is commonly
referred to as an ALLPAAP. In fact, loan financing
allows a corporation to keep the profits generated,
increase its investments and make its assets
grow.
Note that certain lenders may require that the
shareholders of a corporation provide a personal
and joint and guarantee on the loan.
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MINUTES BOOK:
PHYSICAL OR DIGITAL ?
Every corporation must have a minutes book that is made
available to the directors, shareholders, and creditors of
the corporation. This is not only a legal requirement but
also a recommended practice.
The minute book keeps track of the administrative and
legal evolution of your corporation throughout the
following documents:
the articles of incorporation,
the by-law(s),
the minutes or written resolutions in lieu of the
meetings of the Board of Directors and the
shareholders' meetings,
the registry of directors, shareholders, officers, etc,
the statement of account of the shares issued or
transferred,
certificates of issued shares, and
shareholder agreements.
When incorporating, you should consider whether you
prefer to receive a physical or a digital minutes book. Note
that the law does not sets out any specific obligations in
that regard as long as the minutes book remains signed
and accessible at the corporation's head office.
The main difference between a physical minute book and
a digital minute book lays in the costs incurred by each
type of book. A physical minutes book generally costs
more than a digital minutes book because of the printing
and operating costs. If you want to reduce your
incorporation costs, you can opt for a digital minutes book
that you can print and organize yourself.
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